
 

 

 

 

 

 

 

 

 

 

 
SAMPLE INSURANCE AGREEMENT – ENVIRONMENTAL CONTRACTORS 

 

1. Notwithstanding any terms, conditions, or provisions, in any other writing between the 

parties, the contractor hereby agrees to effectuate the naming of the Municipality as an 

additional insured on the contractor's insurance polices, with the exception of workers' 

compensation and N.Y. State Disability insurance. 

 

2. The policy naming the Municipality as an additional insured shall:  

a. Be an insurance policy from an A.M. Best rated A- or better insurer, authorized to 

conduct business in New York State.  A New York admitted insurer is preferred.  

The decision to accept specific insurers lies exclusively with the Municipality.  

b. State that the contractor’s coverage shall be primary and non-contributory coverage 

for the Municipality, its Board, employees, and volunteers. 

c. 30 Day Notice of Cancellation 

3. Additional insured status shall be provided by standard or other endorsements that extend 

coverage to the Municipality for both on-going and completed operations.  The decision 

to accept an endorsement rests solely with the Municipality.  A completed copy of the 

endorsements must be attached to the certificate of insurance. 

    

a. The certificate of insurance must describe the specific services provided by the 

contractor (e.g., remediation or abatement services) that are covered by the 

commercial general liability, environmental and the excess policies. 

b. At the Municipality's request, the contractor shall provide a copy of the 

declaration page of the liability and umbrella policies with a list of endorsements 

and forms.  If so requested, the contractor will provide a copy of the policy 

endorsements and forms.  

c. NO Action over Exclusion shall be part of the policy.  

d. A fully completed New York Construction Certificate of Liability Insurance 

Addendum (ACORD 855 2014/05) must be included with the certificates of 

insurance. 

4. The contractor agrees to indemnify the Municipality for any applicable deductibles and 

self-insured retentions. 

 

 

 



5. Required Insurance: 

a. Commercial General Liability Insurance: 

$1,000,000 per occurrence/$2,000,000 general and products/completed operations 

aggregates.  The general aggregate shall apply on a per-project basis. 

b. Automobile Liability: 

$1,000,000 combined single limit for owned, hired and borrowed and non-owned 

motor vehicles. 

c. Workers' Compensation, Employers Liability and NYS Disability Insurance: 

Statutory Workers' Compensation, Employers' Liability Insurance and NYS Disability 

Insurance for all employees.   Proof of coverage must be on the approved specific form, as  

 

 

required by the New York State Workers’ Compensation Board.  ACORD certificates are 

not acceptable.  

 

d. Environmental Contractors Liability Insurance: 

With coverage for the services rendered for the Municipality, including, but not limited to 

removal, replacement enclosure, encapsulation and/or disposal of hazardous materials, 

along with any related pollution events, including coverage for third-party liability claims 

for bodily injury, property damage and clean-up costs.  $2,000,000 per 

occurrence/$2,000,000, including products and completed operations.   If a retroactive 

date is used, it must pre-date the inception of the contract.  If the contractor is using 

motor vehicles for transporting hazardous materials, the contractor shall provide pollution 

liability broadened coverage (ISO endorsement CA 9948 or equivalent) as well as proof 

of MCS 90.  

e. Excess Insurance: 

$5,000,000 each Occurrence and Aggregate.   Excess coverage shall be on a follow-form 

basis. 

 

6. Contractor acknowledges that failure to obtain such insurance on behalf of the Municipality 

constitutes a material breach of contract and subjects it to liability for damages, 

indemnification, and all other legal remedies available to the Municipality.  The contractor 

is to provide the Municipality with a certificate of insurance, evidencing the above 

requirements have been met, prior to the commencement of work or use of facilities. 

 

7. The Municipality is a member/owner of the New York Municipal Insurance Reciprocal 

(NYMIR).  The contractor further acknowledges that the procurement of such insurance 

as required herein is intended to benefit not only the Municipality but also NYMIR, as 

the Municipality's insurer. 

 

 

 

 

 

 


